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LATE  NEWS 


The  Export-Import  Bank  of  Washington  announced  on  July  26,  195^,  that 
it  had  authorized  a  credit  of  $60  million  in  favor "of  the  Bank  of  Japan, 
to  finance  the  purchase  and  export  of  United  States  cotton  to  Japan.  It 
is  estimated  that  about  330, 000  "bales  of  cotton  can  he  financed  with  this 
amount  of  credit  at  current  market  prices. 

The  Government  of  Argentina  has  announced  a  new  cotton  export  quota 
of  160,000  hales  (500  pounds  gross)  for  the  Argentine  crop  year  heg inning 
March  1,  195^,  revising  an  earlier  quota  of  U6,000  hales  announced  in  May 
195^.    A  survey  showing  the  low  level  of  domestic  needs  is  given  as  the 
principal  "basis  for  the  new  quota,  hut  increased  outturn  from  the  April- 
June  harvest  may  also  he  a  contributing  factor.    A  recent  estimate  by  a 
private  source  places  cotton  production  in  Argentina  for  the  August-July 
1953-5**  year  at  approximately  620,000  bales  as  compared  with  575,000  for 
the  previous  year, 

A  hurricane  in  mid-June  in  northeastern  Mexico  accompanied  by  heavy 
rains  caused  soma  damage  to  the  cotton  crop  in  the  Matamoros  region.  The 
new  Falcon  Dam,  however,  which  was  completed  last  year,  impounded  all  of 
the  flood  water  of  the  Rio  Grande,  preventing  damage  below  the  dam  and 
greatly  increasing  the  water  supply  available  for  next  year's  irrigation 
in  the  area. 

(Continued  on  Page  132) 
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INDIAN  TRADE  MISSION 
TO  SELL  TOBACCO  IN  ASIA 

The  Government  of  India  has  sent  a  5 -man  trade  mission  to  Southeast 
Asian  countries  ■with  the  object  of  finding  markets  for  a  low -grade  surplus 
of  flue-cured  leaf.    India  has  been  having  difficulty  in  disposing  of  the 
accumulated  stocks  of  low-grade  tobacco  that  have  piled  up  in  Gun  bur  district 
during  the  past  few  years,  according  to  the  American  Embassy  at  Ne-w  Delhi. 

Tobacco  Stocks  in  Guntur  District,  November  30,  1953 


Where  :  Flue -Cured  :  Sun-Cured  :  Sun-Cured  : 

 Held  :    Vj.ra ilia    :    Virginia  :    Country    :  1°'taJ- 

:      Pounds      :    Pounds      :    Pounds      :  Pounds 

Growers  1953  Crop   :*   5,900,000  :  8,200,000  : 38,700, 000  :  52,800,000 

Traders  1952  &  1953   :  21,200,000  :  3,600,000  :13,000,000  :  37,800,000 

Total  :  27,100,000  ;11.000?000  ;5i7"700,COO  j  90,600,000 


Source:    Embassy  Report 

Estimates  place  the  stocks  of  "problem"  tobacco  at  about  32  million 
pounds.    The  trade  mission  will  try  to  dispose  of  this  through  expanding  old 
markets  and  developing  new  ones.    They  also  plfin  to  take  samples  of  Indian 
manufactured  cigarettes  to  distribute  to  any  persons  who  might  be  interested. 
Countries  to  be  visited- include:    China,  Japan,  Thailand,  Malayan  States, 
Indonesia,  and  Hong  Kcng. 

ECUADOR  HAS  CONTRABAND 
PROBLEM  IN  CIGARETTES 

It  has  been  reported  that  the  State  Monopoly  of  Ecuador  had  a  loss  in 
*   sales  of  1  million  packs  of  imported  cigarettes  during  1953.    This  has  been 
(  blamed  on  the  high  Monopoly  prices  of  6.5  to  7  sucres  (^3-^6  cents  U.  S.  per 
pack),  "which  has  encouraged  and  made  profitable  a  contraband  trade. 

The  National  Economic  Council  has  approved  an  emergency  law  which 
would  reduce  the  price  of  foreign  cigarettes  about  13  U.  S.  cents  per  pack, 
which  would  lower  the  price  to  30  U.  S.  cents  for  standard  brands  and  33 
U,  S.  cents  for  King  size.    Both  the  National  Congress  and  the  President 
of  Ecuador  have  hesitated  to  reduce  these  cigarette  taxes  as  they  were 
levied  expressly  to  provide  additional  educational' facilities.    It  appears 
now  that  some  action  must  be  taken  to  reduce  the  margin  of  profit  in  the 
contraband  trade  and  thus  curb  it. 


117 


Foreign  Crops  and  Markets 


Vol.  69,  No.  5 


IRAK  OFFERS  ORIENTAL 
CIGARETTE  TOBACCO 

The  Iranian  Tobacco  Monopoly  has  informed  the  United  States  Embassy 
that  it  is  interested  in  selling  approximately  13*2  million  pounds  of 
tobacco  in  the  United  States.    This  tobacco  is  1953  crop,  oriental-type 
leaf,  unstemmed  cigarette  tobacco.    Monopoly  specialists  claim  these  are 
neutral  tobaccos  and  can  be  mixed  in  virtually  any  proportion  with  other 
varieties  without  changing  the  taste  and  quality  of  the  cigarette. 

The  crop  will  be  graded  in  September  and  the  Monopoly  could  grade  the 
tobacco  in  accordance  with  American  standards  if  American  buyers  are  inter- 
ested.   Prices  range  from  9  U.  S.  cents  per  pound    for  the  lowest  grade  to 
50  U.  S.  cents  per  pound  for  the  top  grade  f.o.b.  Persian  Gulf  Port. 

MEAT  PRICES  IN  U.K. 
TO  REMAIN  HIGH 

Meat  prices  in  the  United  Kingdom  are  expected  to  remain  somewhat 
higher  than  those  prior  to  price  decontrol  and  derationing.    The  initial 
response  to  the  free  market  beginning  July  3  was  substantially  higher 
prices,  especially  for  the  more  preferred  cuts.    However,  prices  of  some 
types  have  recently  declined. 

The  current  price  adjustments  reflect  a  marked  change  in  the  supply 
situation  during  the  long  period  of  rationing  and  control.    Meat  supplies 
per  person  continue  below  prewar  and  consumer  purchasing  power  is  now  much 
higher.    Consumers  have  been  eating  much  more  fresh  pork  than  in  prewar, 
but  supplies  of  beef  and  veal,  both  in  total  and  on  a  per-capita  basis, 
continue  considerably  below  prewar.    Consumption  of  bacon  and  ham  last 
year  was  about  equal  to  the  prewar  share  of  total  meat  utilization. 

Home  production  of  beef  and  veal  has  increased  materially  since  the 
end  of  World  War  II,  but  1953  production  was  only  slightly  larger  than  in 
1938.  Beef  and  veal  imports  rose  sharply  between  1952  and  1953>  but  the 
imports  last  year  were  only  half  as  large  as  in  1938.  Australia  was  the 
largest  source  of  imported  supplies  last  year,  accounting  for  about  half 
the  total,  and  supplied  a  much  larger  quantity  than  in  prewar.  New 
Zealand  and  Argentina  are  the  other  2  principal  suppliers.  Imports  from 
New  Zealand  continue  large.  However,  imports  from  Argentina  during  1953 
were  only  about  one-fourth  as  large  as  in  1938« 

Cattle  slaughter  in  the  United  Kingdom  is  now  increasing  seasonally 
and  is  expected  to  reach  a  peak  in  the  fall  when  marketings  of  grass  fat 
cattle  are  largest.    The  large  seasonal  slaughter  will  tend  to  limit  price 
increases  for  cattle  and  beef  during  the  remainder  of  195^  However, 
supplies  of  beef  are  likely  to  reach  a  seasonal  low  again  during  the  first 
half  of  195k,  when  both,  domestic  produ<cftion  and  imports  will  be  relatively 
small. 
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DAIRY  PRODUCTS:    Wholesale  pricee;at  specified  markets  July  1951*,  with  comparisons 

(In  VfJ  S.  Cents  Per  Pound) 


Country,  market  and 
description 


Butter 


Date 
195^ 


Price 


Quotations 


Month 
earlier 


Year 
earlier 


Cheese 


Date 
195* 


Price 


Quotations 


Month  :  Year 
earlier: earli 


er 


United  Kingdom  (London) 
Group  1 
Group  2 
Group  3 

National  butter 
Ration  varieties 


July  1 
July  1 
July  1 
July  3 


51.6 
50.3 


51.6 
50,3 
1*9.1 


36.6 
36.6 
1*2.8 
36  .h 


July  1 
July  1 
July  1 

July  3 


22.6 
20.8 
18.9 


22.6 
2l.lt 
18.9 


25.2 
25.2 
25.2 

25.0 


Australia  (Sydney! 

Choicest  butter 

Choicest  Cheddar  

Irish  RepublicTbublin) 


July  1 


1*1.9 


1*1.9 


1*1.9 


July  1 


2^.7 


25.7 


Creamery  butter  (bulk) 
Cheese 


July  6 


55.0 


55.0 


.55.1* 


Denmark  (Copenhagen) 


July  6 


31.0 


31.0 


25.7 


31.0 


July  1 


4271 


1^2.1 


42.1 


France  (Paris)  ' 
Charentes  Creamery  butter 


92-score  creamery (N.Y.) 
Cheddar  (Wisconsin) 
Netherlands  (Leeuwarden 
Creamery  butter 
Full  cream  Gouda 
Edam  ko  percent 


July  2 


July  3 


57.5 


1*6.0 


57.6 


1*6.0 


65.6 


1*6.1 


Canada  (Montreal 
1st  grade  creamery 
Ontario  white 


NETHERLANDS  MEAT  PRODUCTION 
CONTINUES  LARGE 


July  1  :  72.7:  71.3 


June  26 
June  26 


Netherlands  meat  producers  are  expected  to  maintain  their  Dra«ant  i.^    „  -. 
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The  increased  number  of  brood  sovb  indicates  a  greater  supply  of 
hogs  for  slaughter  in  the  coming  vinter.    Slaughter  for  all  animals, 
except  bacon  pigs,  vas  larger  in  the  second  quarter  of  195*  than  in  the 
same  quarter  of  1953-    Exports  of  pork  during  the  third  quarter  of  195* 
veire  slightly  smaller  than  a  year  earlier  due"  to  reduced  bacon  shipments 
to  the  United  Kingdom. 

THAILAND'S  IMPORTS  OF 
MILK  PRODUCTS  IN  1953 


Official  statistics  reveal  that  Thailand  imported  67. 1  million 
pounds  of  dairy  products  valued  at  $8.8  million  dollars  during  1953; 
the  imports  represent  more  than  166.6  million  pounds  of  vhole  milk. 

Sveetened  condensed  milk  vas  the  main  d&iry  item  imported  Almost 
55  million  pounds  vere  received  during  the  year,  over  80  percent  of 
total  receipts.    Next  in  order  of  importance. vas  unsweetened  condensed 
milk  at  9.3  million  pounds  and  dry  vhole  milk  at  1.5  million  pounds. 

The  primary  country  of  origin  of  dairy  imports  vas  the  Netherlands. 
Shipments  received  from  Dutch  companies  vere  valued  at  $6  ^ 
accounted  for  more  than  75  percent  of  total  imports.    The  value  of  im- 
ports received- from  the  United  States  vas  reported  at  approximately  $500 
thousand,  most  of  vhich  vas  for  dried  vhole  milk. 

The  Thai  Customs  Department  made  special  reference  ^^V^* 
87  "Name"  brands  of  milk  vere  received  during  the  year.    Of  ^  °7  ™  ' 
53  originated  in  the  Netherlands,  lU  in  Denmark  and  6  each  in  Australia 
and-  Switzerland.    The  United  States  vas  represented  by  only  4  Name 
brands;  The  British  West  Indies  contributed  3  and  Hong  Kong  1. 

Dry  vhole  milk,  vhile  still  a  comparatively  minor  dairy  import , 
shoved  a  marked  increase  in  consumer  favor  dur **g  the  year^ ^f^f 
receipts 'of  1.5  million  pounds  being  recorded;  1952  imports  of  ^ied 
milk  vere  reported  at  268  thousand  pounds.    The  principal 
povdered  vhole  milk  are  the  United  States  and  Australia     The  <^f^ 
is  imported  in  1  pound  and  fcj  pound  tins  and  must  contai n^ajut terfat 
content  of  not  less  than  26  percent.    Thailand  does  not  permit  the 
importation  of  skimmed  milk  products. 

U.S.  HOG  CASINGS  STILL 
PERMITTED  ENTRY  IN-  U.K. 

Sausage  casings  from  the  United  States  are  still  *eing  permitted 
entry  in^e  Unite!  Kingdom  under  nev  import  regu ^^^C^^ 
effective  July  3-    The  United  Kingdom  had  co neideredbann ing  hog  casings 
from  the  United  States.    Hovever,  imports  from  the  Un"ed ^° 
subject  to  import  licenses  and  importers  must  inform  the  Mi nistoy  of 
Agriculture  aid  Fisheries  as  to  the  use  to  be  made  of  casings  originating 
in  the  United  States. 
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The  United  States  is  one  of  the  largest  sources  of  sausage  casings 
for  the  United  Kingdom.    United  States  shipments  during  193** -38  averaged 
3.8  million  pounds  a  year,  which  accounted  for  ho  percent  of  the  British 
imports.    During  1953  exports  to  that  source  amounted  to  only  2.5  million 
pounds. 

The  recently  issued  inspection  order  bans  commercial  imports  of 
pork  and  pork  products  from  the  United  States,  except  under  special 
arrangements  which  could  he  made  by  the  Ministry  of  Agriculture  and 
Fisheries.    However,  it  is  believed  that  no  pork  will  be  permitted  entry. 
Imports  of  other  kinds  of  meat  from  the  United  States  are  not  being  per- 
mitted at  this  time.    Exchange  regulations  virtually  prohibit  use  of 
dollars  to  purchase  imported  meat  products.    There  is  no  indication  at 
this  time  of  any  relaxation  of  the  import  controls  in  respect  to  meat 
and  meat  products. 

AFRICAN  BUTTER  ON  U.K.  MARKET 
UNDER  PRIVATE  TRADING 

A  consignment  of  110  thousand  pounds  of  Kenya  butter  has  been 
received  in  the  United  Kingdom  from  Mombasa;  another  shipment  is  now 
enroute.    This  is  the  first  time  Kenya  butter  has  been  exported  to  the 
United  Kingdom  in  quantity  although  during  the  London  Dairy  Show  last  ^' 
year  Kenya  butter  was  placed  third  among  world  butters. 

Production  of  butter  in  Kenya  is  now  approximately  10  million 
pounds  a  year,  almost  double  the  output  in  19^5. 

BUTTER  CONSUMPTION  DOWN  IN 
U~.K".  AFTER  DERATIONING 

It  is  now  apparent  that  butter  consumption  in  the  United  Kingdom 
has  fallen  from  the  former  level  of  k  ounces  per  person  per  week  under 
rationing;  the  decline  is  expected  to  be  upwards  of  one-half  ounce  when 
official  figures  are  released. 

Butter  prices  have  been  reduced  by  the  Ministry  of  Food  on  their 
stocks  of  unsalted  Dutch  butter  and  the  Argentine  product  as  well  as 
the  lower  grades  of  butter;  a  drop  in  price  of  butter,  most  of  it  from 
the  Netherlands,  Norway  and  Sweden,  imported  on  private  accounts  has 
also  taken  place.    Immediately  after  derationing  private  traders  imported 
about  11  million  pounds  of  butter  during  May;  preliminary  evidence 
indicates  that  such  private  trading  during  June  fell  to  approximately 
U.5  million  pounds. 

In  the  meantime,  consumption  of  margarine  has  risen  above  the 
ration  level  of  U  ounces  per  person  per  week  and  has  encouraged  con- 
siderable impoi-ts  from  the  Netherlands,  "Denmark  and  Norway. 
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Butter  prices  are  expected  to  undergo  considerable  shuffling  in  the 
near  future  because:    (l)  vhile  the  consumer  demand  is  apparently  lessening 
in  the  face  of  the  price  differential  "between  butter  and  margarine,  (2) 
available  supplies  have  been  effected  by  the  purchase  by  the  U.S.S.B.  of 
11  million  pounds  from  Sweden  and  8.8  million  pounds  from  the  Netherlands, 
but  (3)  arrangements  are  being  made  to  purchase  approximately  l1*  million 
pounds  of  Government -owned  butter  from  the  United  States. 

TURKEY  REPORTS  REDUCED  , 
GRAIN  CROPS 

Grain  crops  in  Turkey  are  forecast  at  a  somewhat  lower  level  than  the 
record  harvest  in  1953,  on  the  basis  of  recent  reports  received  from  the 
American  Embassy.  Ankara.    Climatic  conditions  during  the  winter  and 
spring  of  1953-5*1  were,  in  general,  much  less  favorable  than  in  the  pre- 
ceding 3 -year  period;  especially  throughout  the  important  producing 
Anatolian  Plateau  regions.    Rains  normally  falling  in  September  and 
October  were  light  last  fall  over  the  Plateau  and  inadequate  for  proper 
seed  bed  preparation  and  germination  of  fall- sown  grains. 

7  (;The  sudden  advent  of  unusually  severe  weather  in  late  November 
impeded,  winter  growth,  with  the  severe  cold  and  heavy  snows  continuing 
unbroken  until  March  1.    The  melting  snows  and  early  spring  rains  provided 
sufficient  moisture  to  give  plant  growth  a  fair  start  and  raised  hopes  that 
continued  favorable  weather  during  May  and  June  would  largely  counteract 
earlier  unfavorable  conditions.    Except  for  occasional  scattered  local 
showers,  however,  the  Central  Plateau  area  received  no  rain  of  consequence 
during  May  and  June,  and  the  current  outlook  there  is  very  poor  in  com- 
parison with  that  of  the  past  3  years.    This  region  accounts  for 
approximately  a  half  of  the  total  smallgrain  area. 

The  coastal  regions  of  the  Marmara,  Aegean  and  Mediterranean  Seas 
have  had  more  favorable  conditions,  and  good  grain  yields  are  reported. 
Harvesting  was  almost  completed  in  this  area  in  mid -July,  in  contrast 
with  the  late  season  in  the  Central  region,  where  the  bulk  of  the  grain 
this  season  will  not  be  ready  for  harvest  until  after  the  middle  of  July. 

No  significant  change  from  the  1953  total  grain  acreage  is  estimated. 
A  small  reduction  may  have  occurred  in  foodgrains  but  offset  by  slightly 
larger  feedgrains.    On  the  basis  of  the  present  outlook,  unofficial  fore- 
casts place  the  wheat  crop  at  about  215  million  bushels,  compared  with 
last  year's  record  outturn  of  about  295  million.    Though  sharply  below 
that  record,  the  current  forecast  compares  favorably  with  the  long  range 
average  prior  to  1951. 

Producers  are  assured  a  market  at  relatively  good  prices  for  all  their 
.grains,  through  Government  support  programs.    Support  prices  to  producers 
of  wheat  were  recently  announced  at  the  same  rates  as  in  1953.  However, 
increases  in  prices  are  authorized  for  highest  quality  Anatolia  white 
wheat,  durum,  barley,  rye  and  oats,  designed  to  encourage  improvement  in 
quality  and  increased  production  of  durum  and  feedgrains,  for  which 
good  export  demand  is  anticipated. 
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The  nmimum-minimum  range  of  producer  prices  for  grain  in 
dollar-per-bushel  equivalent,  at  the  official  rate  of  exchange  is  as 
follows:    Durum  $2.52  to  $3.21:  Anatolia  premium  white  wheat  $2,32  to  $3.01; 
ordinary  white  wheat  $2.06  to  $2.92;  rye  $1*59  to  $2*27;  barley  $1.36  to 
$1,79  and  oats  $0.91  to  $1.19. 

A  wheat  crop  of  the  size  specified  would  still  provide  a  surplus 
above  the  country's  normal  requirement,  though  not  the  sizable  surplus  of 
the  past  season. 


FRANCE  REDUCES  PRODUCER  PRICE 
FOR  195*UCROP  SOFT  WHEAT 

The  producer1  s  price  for  1954  crop  soft  wheat  in  Metropolitan  France 
was  fixed  by  a  French  Government  decree  (No.  5^-737)  of  July  17,  195^  at 
3,400  francs  per  metric  quintal  ($2.64  per  bushel),.    At  this  price,  soft 
wheat  of  the  1954  crop  will  bring  200  francs  per  quintal  ($0.l6  per  bushel) 
less  than  a  year  ago,  representing  a  reduction  of  6  percent. 

This  reduction  is  the'  result  of  the  operation  of  the  "escalator" 
clause  in  the  September  30,  1953  revision  of  the  French  Cereal  Plan  which 
provides  that  the  price  of  wheat  shall  be  raised  or  lowered  depending  on 
the  increase  or  decrease  in  the  general  cost-of-living  index,  the  price 
index  of  industrial  products  used  by  agriculture,  and  the  "economic 
situation."    The  base  year  is  1953.    The  price  of  hard  wheat  is  traditionally 
15  percent  higher  than  that  of  soft  wheat,  although  this  guide  was  not 
provided  for  in  the  revised  Cereal  Plan.    No  information  is  available  as  yet 
with  respect  to  the  price  »f  1954  crop  hard  wheat  which  is  produced  mainly 
in  Tunisia  and  Algeria. 

The  fixed  price  of  3,1+00  francs  per  quintal  ($2.64  per  bushel)  for 
soft  wheat,  compared  with  3,600  francs  per  quintal  ($2.d£>  per  bushel)  in 
1953,  reflects  a  smaller  reduction  than  was  actually  permissable  under  the 
Cereal  Plan.    Reductions  of  about  4  percent,  reflecting  price  decreases 
in  farm  equipment,  fertilizer  and  other  products  used  by  agriculture  and 
of  1  percent  for  increased  agricultural  productivity,  totaling  about  180 
francs  per  metric  quintal,  were  expected.    However,  the  government  could 
have  reduced  the  price  even  further  by  applying  a  so-called  "corrective 
margin"  of  6  percent  to  take  into  account  the  "economic  situation."  Thus, 
a  total  reduction  of  about  396  francs  per  quintal  ($0.32  per  bushel)  was 
possible  compared  with  the  actual  reduction  of  200  francs.    From  this 
standpoint,  the  price  reduction  was  conservative,  but  a  further  price  de- 
crease was  effected  through  an  increase  in  the  so-called  resorption  tax. 

In  an  attempt  to  reduce  government  subsidization  of  wheat  exports,  the 
decree  of  July  17  nearly  doubled  the  "resorption  tax"  on  wheat  marketed  by 
producers.    The  proceeds  from  this  tax  are  used  for  financing  or  subsidizing 
wY«*ct  exports.   Under  this  export  program  deliveries  by  farmers  are  subject 
to  a  taot  xr&**  ■<*bii^ix«re&»ee  poco^re&slv^ly  ns-d>el4jreries  increase. 
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The  tax  rates  in  francs  per  quintal  for  195**  crop  deliveries,  with 
those  for  the  1953  crop  shown  in  parentheses,  are  as  follows:    26  to  50 
quintals,  i*9  francs  (0);  51  to  75  quintals,  98  francs  (50);  76  to  100 
quintals,  19 6  francs  (100);  101  to  200  quintals,  2k$  francs  (125);  201 
to  kQO  quintals,  29k  francs  (150) ;  1*01  to  600  quintals,  3^3  francs  (175); 
001  to  800  quintals,  392  francs  (200);  801  to  1,000  quintals,  ^90  francs 
(225)  j  over  1,000  quintals,  *»90  francs  (250) . 

In  1953-5^  the  "resorption  tax"  yielded  ahout  5.5  billion  francs 
($15.7  million)  and  the  Treasury  provided  another  8  billion  francs 
($22.9  million)  to  move  more  than  800,000  tons  (29 ,k  million  bushels) 
into  export  markets.    In  the  current  season,  the  higher  "resorption  tax" 
is  expected  to  yield  from  12-15  billion  francs  ($3^3  million),  and  it 
is  considered  probable  that  the  Treasury  will  be  called  on  again  to 
finance  part  of  the  expected  wheat  surplus,  especially  if  the  world 
price  moves  lower. 

The  higher  "resorption  tax"  will  mean  an  export  price  of  about  1,955 
francs  per  quintal  ($1.52  per  bushel)  based  on  current  estimates  of  tax 
collections  of  13  billion  francs  and  estimated  exports  of  800,000  to 
1,000,000  metric  tons.    This  export  price  is  based  on  the  assumption 
that  there  will  be  no  government  subsidies  for  195**  crop  exports  since 
current  objectives  are  to  eliminate  government  export  subsidies  and 
reduce  internal  subsidies  on  consumption  as  much  as  possible. 

The  lower  price  to  producers  will  have  no  effect  as  such  on  con- 
sumer bread  prices  since  these  are  fixed  and  subsidized.    The  action 
will,  however,  greatly  reduce  the  amount  of  Government  subsidies  on 
bread  prices. 

ARGENTINE  WOOL  CONTINUES  TO  MOVE 
INTO  EXPORT  CHANNELS 

The  overseas  demand  for  Argentine  wool  in  June  continued  firm  with 
the  United  States  the  leading  buyer.    Export  prices  continued  the  upward 
trend  of  recent  months  with  Boston  quotations  for  B.A.  fleeces  at  83  cents 
per  pound,  clean  basis,  representing  a  3-cent  gain  over  the  May  price, 
while  Cordova  blends  at  90  cents  were  2  cents  over  May. 

Total  export  data  for  June  are  not  available  but  the  firm  market 
indicates  a  continuation  of  the  brisk  export  activity  which  began  in 
April.    During  April  Argentine  exports  of  wool  totaled  about  26  million 
pounds  and  May  exports  amounted  to  almost  2k  million. 

During  the  first  8  months  of  this  season  beginning  October  1,  1953 
Argentine  exports  totaled  122  million  pounds.    Shipments  to  the  United 
States  totaled  57.5  million  pounds;  France,  12.8  million;  United  Kingdom 
12.1*  million;  Germany,  11.7  million;  and  Japan,  10. 7.    The  remaining 
17  million  pounds  were  shipped  to  numerous  countries,  mostly  European. 


August  2,  195k 


Foreign  Crops  and  Marfcets 


121* 


The  total  quantities  of  wool  exported  by  Argentina  this  season  are 
somewhat  contingent  on  2  factors.    Japan  has  reportedly  purchased,  "but 
not  received,  about  13 .5  million  pounds  under  a  trade  agreement  with 
Argentina.    Shipment  is  pending  agreement  on  the  exchange  rate.  Japan 
is  insisting  on  the  official  wool  re.to  of  6.25  pesos  to  the  dollar  while 
Argentina  is  requiring  the  trade  agreement  rate  of  5  to  1.    Also,  the 
Soviet  Union  has  not  received  the  bulk  of  the  Uk  million  pounds  stipulated 
under  the  Argentina-Russian  agreement  of  last  August. 

If  the  quantities  stipulated  in  both  the  Japanese  and  Russian  trade 
agreements  are  shipped,  then  on  June  1  only  an  estimated  65  million 
pounds  were  available  for  export  through  other  trade  channels  during  the 
last  k  months  of  the  season. 

.  Argentine  supplies  of  wool  for  the  1953 -j?U, season  "beginning  last 
October  1  total  about  k2k  million  pounds  (greasy  basis)  including- 2k 
million  pounds  of  carry-in  stocks.    Domestic  consumption  through  May  31 
totaled  about '100  million  pounds.    In  addition' to  the  122  million  pounds 
exported,  another  *40  million  was  reported  sold  but  not  yet  shipped.  This 
left  an  unoold  balance  on  June  1  of  about  162  million  pounds,  of  which 
an  estimated  123  million  were  available  for  export. 

PAKISTAN  INCREASES  COTTON 
ACREAGE  FOR  195^-55  CROP 

.  Early  reports  from  the  cotton  areas  of  Pakistan  indicate'  an  increase, 
of  around  10  percent  in  the  acreage  planted  to  cotton  for  the  195^-55  crop, 
or  approximately  3.3  million  acres  as  compared  to  last  year's  area' of  3.0 
million  acres,  according  to  H.  W.  Spielman,  Agricultural  Attache,  American 
Embassy,  Karachi.    On  this  acreage  a  yield  per  acre  equal  to  the  average 
for:  the  last  5  years  would  result  in  a  195^-55  cotton  crop  of  about 
1,350,000  "bales  (500  pounds  gross).    Various  private  estimates  range  as 
high  as  1,1*50,000  bales'. 

An  increase  in  the  area  planted  to  the  Punjab  Desi  type  of  cotton  has' 
been  reported  and  production  may  increase  by  about  ^0,000  bales  from  the 
estimate  of  1^5,000  bales  produced  in  1953-51*.    Quality  of  the  major  portion 
of  the  over-all  cotton  crop  may  be  mixed  as  availability  of  reliable  seed 
for  the  necessary  replanting  was  reportedly  limited.    Progress  toward  the 
Government's  goal  of  2.5  million  Indian  hales  (2  million  bales  of  500  pounds 
gross)  to  be  reached  within  the  next  3  years  is  being  aided  by  distribution 
of  ammonium  sulphate  fertilizer  at  one-third  of  the  imported  price. 

Exports  of  cotton  from  Pakistan  in  May  1951*  amounted  to  U8,000  bales 
as  compared  with  122,000  exported  in  May  1953.    Totals  for  the  10 -month 
period,  August-May  1953-51*,  were  807,000  bales  or  25  percent  below  exports 
of  1,076,000  bales  in  the  corresponding. period  of  1952-53.    Japan  and 
Communist  China  were  the  principal  destinations  for  Pakistan's  cotton 
exports  in  April  and  May  1951*  •    Japan  has  taken  far  less  Pakistani  cotton 
this  year  than  in  the  year  before  but  is  still  the  principal  cotton  export 
market.    China  has  been  out  of  the  market  for  nearly  2  months,  the  current 
shipments  being  against  contracts  made  in  early  spring. 
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PAKISTAN:    2gports  of  cotton  by  countries  iq£<  destination; 
annual  1949-52;  August-May  1952-53  and  1953-5* 

(Equivalent  bales  of  500  pounds  gross) 


Country  of 
destination 


Year  beginning  August  1 


1949 


1950 


1951 


1952 


August -May 


1952-53 


:  1,000 

:  bales 

Belgium   7.5 

Czechoslovakia  :  17  #5 

France  :  102.8 

Germany  :  28.6 

Italy.,  ..:  35.7 

Netherlands  . 11.9 

Poland   26.5 

Spain  .;  23.0 

Sweden  »v:  2.0 

United  Kingdom  :  50. 6 

Yugoslavia....   21.5 

Australia  :  20.1 

French  India  . ..:  29.3 

Hong  Kong  :  196.7 

China...  :  39.2 

Japan..  :  123.2 

United  States.........:  2.8 

Soviet  Union  :  86.3 

Other  countries  :  28,8 


854.0 


1,000 
bales 

6.5 
7.1 
75.5 
38.1 
89.8 
8.0 
33.8 
44.0 
15.0 
102.2 
.8 
50.6 
21.4 
119.4 
108.7 
280.9 
3.0 
0 
34.2 


1,000 
bales 

.2 

10.5 
59.8 
26.3 
58.6 

.8 
52.2 
18.8 

.3 
67.I 
0 

7.9 

6.5 
66.1 
300.9 
234.1 
.3 

0 

8.3 


1,000 
bales 

26.5 

0 
80.3 
89.0 

52.1 
8.8 
0 
47.6 
15.4 
102.7 
0 

26.1 

9.9 

100,7 
96.9 

517.4 
9.0 
63.1 
27.5 


1,039-0 


918.7 


1,273.0 


1,000 
bales 

25.4 
0 

69.8 
82.4 
37.7 

8.5 

0 

37.5 
14.6 
89.8 
0 

26.1 
8.0 

74.7 
73.7 
444.0 

9.0 
63.1 
11.7 


1,076.0 


Source:  Government  of  Pakistan -Mini  a  try  of  Commerce  and  Education  and  Foreign. 
Service  reports 


Prices  of  American -type  cotton  in  Karachi  declined  slightly  between 
May  5  s^d-  July  7  but  the  change  -was  significant  enough  to  encourage  some  foreign 
sales  in  late  June  and  early  July.    Prices  at  Karachi  of  289F  Sind,  SO,  Fine  Grade, 
an  American  Upland  variety,  dropped  during  this  period  from  the  equivalent  of 
36,90  U".S".  cents  a  pound  on  May  5  (including  an  export  tax  of  6.93  cents)  to  35. 25 
cents  on  July  7.    There  has  been  a  good  demand  for  Pakistan  Desi  cotton  •with  con- 
tinued inquiries  for  it  from  Japan,  Germany,  and  the  United  States.    Prices  of 
Sind  Desi,  Fine,  vere  32.12  cents  on  July  7  (including  export  tax  of  h .62  cents) 
dropping  slightly  from  32.31  cents  on  May  5.    Prices  of  Punjab  Desi,  Fine,  were 
unchanged. 

Estimates  of  domestic  consumption  of  cotton  during  the  1953 -51*  cotton  year 
total  about  523,000  bales,  1+90,000  of  which  is  mill  consumption  and  33,000  is  other 
consumption.    Carry-over  stocks  for  the  year  beginning  August  1,  195^,  are. 
expected  to  be  down  to  about  80,000  bales  after  deduction  of  135,000  for  probable 
exports  in  June  and  July. 
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IRAN'S  COTTON  CROP 
ESTIMATE  INCREASED 

The  1953 -5**  cotton  crop  in  Iran  is  now  estimated  at  230,000  bales 
(of  500  pounds  gross)  instead  of  210,000  bales  as  estimated  earlier, 
according  to  a  current  report  from  H.  C.  Lint,  Agricultural  Attache, 
American  Embassy,  Tehran.    This  is  a  record  crop,  exceeding  by  nearly  kO 
percent  the  165,000  bales  produced  in  1952-53,  and  85  percent  more  than  the 
1951-52  crop  of  121*, 000  -bales.    Principal  varieties  of  the  1953-51*  crop  were: 
Coker  (hk  percent  of  the  total  crop  and  including  Coker  100  and  Lightning 
Express);  Amerikai  (38  percent);  Filistani  (9  percent);  and  Boumi  (9  percent). 
All  are  American  Upland  varieties  except  Boumi  'which  is  an  Asiatic  variety. 

Domestic  consumption  of  cotton  in  Iran  in  1953-5**  (year  ended  July  22) 
is  estimated  at  about  70,000  bales,  mostly  of  Amerikai  and  Boumi  varieties. 
There  are  29  spinning  and  weaving  mills  with  about  22^,000  spindles  and  over 
2,600  looms,  with  a  present  annual  output  ranging  upward  to  33  million  yards 
of  cotton  cloth,  about  one-fourth  of  the  country's  requirements.  Approximately 
2.1*  million  bundles  of  yarn  were  produced.    One  factory  produces  cottbn  thread, 
and  about  50  small  plants  make  hosiery.    There  is  also  a  local  cottage  industry 
producing 'cotton  rugs,  bags,  and  hand -made  cloth. 

The  quantity  of  cotton  available  for  export  during  the  1953  -5**  year 
approximated  150,000  bales,  as  compared  with  exports  of  117,000  in  1952-53. 
Under  the  terms  of  a  recent  trade  agreement,  the  U.S.S.R.  is  expected  to  take 
about  18,000  bales  of  Iranian  cotton  in  1953 -5*4,  and  about  the  same  amount  is 
expected  to  move  to  Poland  and  Hungary.    During  the  1952-53  season,  38,000 
bales  -were  exported  to  the  U.S.S.R.,  Poland,  Hungary  and  Czechoslovakia,  30,000 
to  Japan,  23,000  to  Germany,  and  26,000  bales  to  other  destinations. 

COTTON  CONSUMPTION  CONTINUES 
TO  DECLINE  IN  SBMN 

Consumption  of  raw  cotton  in  Spain  continued  to  decline  during  the 
month  of  May,  according  to  Milton  K.  Wells,  American  Consul,  Barcelona, 
and  was  estimated  at  25,000  bales  (500  pounds  gross)  as  compared  to  27,000 
in  April  of  I95I*  and  30,000  in  May  of  last  year.    Consumption  by  small 
spinning  mills  and  other  factories  outside  of  the  Barcelona  area  amounts 
to  at  least  30,000  bales  a  year.    It  is  now  expected  that  consumption  of 
raw  cotton  during  the  entire  1953 -5U  season  will  be  nearly  equal  to  last 
year's  total,  estimated  at  377,000  bales. 

There  has  been  no  significant  increase  in  the  sales  of  cotton  piece 
goods  as  a  result  of  the  new  export  subsidy  regulations  issued  on  May  8, 
195^,  (see  Foreign  Crops  and  Markets,  June  7,  195**,  page  5^0)  but  there  was 
some  increase  in  domestic  demand  due  to  warmer  weather  and  the  sales  of 
early  crops. 

Imports  of  raw  cotton  for  the  10-month  period,  August-May  1953-5^, 
totaled  251,000  bales  compared  with  269,000  for  the  corresponding  period 
of  1952-53.    Principal  sources  of  1953 -51*  imports  with  percentage  of  totals 
in  parentheses  were:    United  States  133,000  bales  (53),  Egypt  1*6.000  (18), 
Brazil  39,000  (16),  India  and  Pakistan.  15,000  (6),  Iran  8,000  (3),  and 
Syria  k ,000  (2). 


127 


Foreign  Crops  and  Markets 


Vol.  69,  No.  5 


SPAIN:    Imports  of  cotton  from  major  countries  of  origin; 
annual  19l»9-1952;  August-May  1952-53  and  1953-5^ 

 (Bales  of  500  pounds  gross) 


Ml'' 


Country  of 
origin 


.tear  beginning  August  1 


19^9 


:  1,000 
:  bales 

* 

Argentina  :  .5 

Brazil   89. 1 

Egypt  :  19.5 

India  and  Pakistan  :  23,3 

Iran  :  .8 

Syria  .....  :  l/ 

Turkey   :  1.0 

United  States   :  **6.0 

Other  countries   :  66.8 


Total  :  251.0 


1950 


1,000 
bales 

25.7 
15.3 
UQ.k 
5U.6 
8.0 
.1 

6.7 
79.0 

3,2 


"2$  1.0 


1951 


1,000 
bales 

3.1 
9.0 
5^.3 
20.3 
.9 
5.7 
2/ 
18670 

101*.  7 


386.0 


1952 


1,000 
bales 

.  .9 
3^.0 

77.^ 
36.0 

5.3 
6.3 
1.8 
138.9 
5.8 


306.  k 


August-May 
1953-5^ 


1952-53 


1,000 
bales 

.9 
3^.0 
66.0 
30.3 
,3.2 
6.2 
1.8 
122.3 

V..7 


269.4 


1,000 
bales 

1.6 
39.0 
^5.9 
lfc.7 
7.6 
k.2 
2.1 
133.1 
2.7 


250.9 


1/  If  any  included  in  other  countries,    2/  Less  than  50  bales. 
Complied  from  Foreign  Service  Report© . 

Stocks  of  raw  cotton  in  Spain  on  June  1,  1951*,  most  of  which  were  at 
the  National  Cotton  Center,  were  equal  to  approximately  2  months'  require- 
ments at  the  current  rate  of  mill  consumption.    During  the  first  weeks  in 
May,  Spain  purchased  11,000  bales  of  Brazilian  cotton  under  the  Spanish- 
Brazilian  clearing  agreement,  nearly  6,000  bales  of  Egyptian  cotton  under 
the  Spanish -Egyptian  clearing  agreement,  and  5^,000  bales  from  the  United 
States  (52,600  through  Foreign  Operations  Administration  grants  and  1,100 
through  the  World  Commerce  Corporation) .    In  April  1951*  Spain  had  agreed 
to  exchange  sugar  for  8,000  bales  of  Egyptian  cotton.    It  is  felt  that  the 
stocks  on  hand  and  the  recent  purchases  will  be  adequate  to  meet  Spain* s 
raw  cotton  needs  until  about  the  end  of  October  195^. 

YUGOSLAV  PRUNE 
CROP  DOWN 

The  July,  1951*  forecast  of  prune  production  in  Yugoslavia  indicates 
a  crop  slightly  less  than  half  of  last  year.    1953  production  amounted 
to  1.1  million  short  tons  whereas  the  current  crop  is  estimated  at  0.5 
million  tons.    Current  production  of  other  fruits  in  Yugoslavia,  such  as 
apples,  pears,  cherries  and  apricots,  is  from  one-fifth  to  one-third  below 
last  year.    The  grape  crop  is  expected  to  be  only  about  5:  percent  below 

1953. 
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NORWAY'S  HS&ING  OIL  IROKJCTION 
REACHES  NEv/  HIGH  IN  195k 

Total  output  of  herring  oil  in  Norway  during  the  195^  production 
season  (January  1-May  1)  is  estimated  at  approximately  100,000  short  tons, 
an  all-time  record,  reports  William  F.  Spengler,  American  Embassy,  Oslo. 
In  recent  years,  according  to  earlier  reports,  production  of  herring  oil 
in  Norway  was  as  follows:    1950--59,000  tons;  1951--88,0OO;  1952--8H ,800; 
and  1953 --55, 000  to  65,000  tons.    This  increase  reflects  the  greater 
capacity  and  efficiency  of  the  Norwegian  herring  fleet  and  processing 
facilities  since  the  war,  as  well  as  the  abundance  of  herring  in  Norwegian 
fishing  grounds. 

The  entire  195^  production  was  reported  to  have  been  sold  for  domestic 
consumption,  exported,  or  reserved  for  export  by  mid-May.    Exports  of  crude 
herring  oil  in  the  period  January  1  to  June  12,  according  to  the  Norwegian 
Central  Bureau  of  Statistics,  totaled  5,855  tons.    While  data  on  exports 
of  refined  herring  oil  are  not  available,  owing  to  their  inclusion  in  the 
general  export  category  of  "processed  marine  fats  and  oils,"  it  is  certain 
that  a  large  share  of  the  28,906  tons  exported  under  this  classification 
in  the  first  k  months  of  this  year  was  derived  from  herring  oil. 

Most  of  the  herring  oil  produced  is  refined  in  Norway.    Small  quanti- 
ties are  then  used  in  the  canning  of  sardines,  some  of  the  refined  oil  is 
hydrogenated,  and  the  large  part  is  exported.    Only  small  quantities  of 
crude  herring  oil  are  sold  to  other  countries. 

Production  of  herring  meal  in  the  1951*  season  was  roughly  an  estimated 
220,000  tons.    Like  the  oil,  the  entire  output  of  meal  also  had  been  sold  by 
the  middle  of  May.    Normally,  30  percent  of  the  meal  produced  in  Norway  is 
sold  domestically,  the  rest  exported.    From  January  1  to  June  12  of  this 
year,  Ilk ,366  tons  of  meal  were  exported,  with  30  percent  of  this  quantity 
going  to  the  United  States. 

PAKISTAN  IMPORT  REQUIREMENTS 
FOR  FATS  AND  OILS  UP  IN  195^-55 

Total  import  requirements  of  Pakistan  for  fats  and  oils  for  the  year 
July  195^-June  1955  are  reported  to  be  around  60,000  short  tons,  according 
to  Henry  W.  Spielman,  Agricultural  Attache,  American  Embassy,  Karachi. 
The  requirements  are  as  follows:    cottonseed  oil — l6,800  tons;  linseed 
oil— 3,360;  animal  tallow,  fats,  and  fish  oil--5,600;  coconut  oil--ll,200; 
and  mustard  oil — 22,U00  tons. 

The  cottonseed  oil  requirement  represents  a  definite  increase  above 
previous  needs  "because  this  commodity  has  not  been  imported  in  the  past. 
The  quantities  indicated  for  coconut  and  linseed  oils  are  substantially 
larger  than  past  imports  and  reflect  the  growing  requirements  of  the 
vegetable  oil  industry.    The  requirement  for  mustard  oil,  however,  does 
not  represent  an  increase  above  the  preceding  year. 


129 


Foreign  Crops  and  Markets 


Vol.  69,  No.  5 


Due  to  Import  restrictions,  the  Importation  of  mustard  oil,  normally 
shipped  from  India,  has  "been  greatly  reduced.    Imports  of  other  vegetable 
oils  from  India  in  1953 -5**-  also  have  been  down  sharply  from  preceding 
years.    As  a  result  there  has  been  an  acute  shortage  of  cooking  oil  in 
,  the  eastern  wing  of  the  country.    In  1952-53  Pakistan  Imports  included 
coconut  oil— 6,720  tons,  mustard  oil— 7,£&0,  linseed  oil— 500,  fish  oil  — 
365,  copra— 9,558,  and  vegetable  oilseeds — 4,026  tons. 

In  the  past,  Pakistan  has  exported  some  vegetable  oils,  cottonseed, 
and  cottonseed  cake.    However,  no  oils  or  oilseeds  have  been  exported 
since  July  1953,  according  to  the  Central  Statistical  Office. 

The  1953 -5^  acreage  of  oilseeds  in  Pakistan  was  down  slightly  from 
the  year  before  because  of  the  emphasis  on  certain  other  food  crops, 
particularly  wheat.    With  the  exception  of  cottonseed,  output  of  which 
is  estimated  on  the  basis  of  lint  production,  oilseed  production  was 
equal  to,  or  slightly  above,  the  year  before  due  to  favorable  growing 
conditions.    In  addition  to  there  being  a  smaller  acreage  and  production 
of  cotton  in  1953 -5^,  the  rains  damaged  the  cottonseed  so  that  both  the 
quantity  and  quality  of  the  oil  were  reduced. 

Production  estimates  for  1953-5^  (comparable  1952-53  data  in  paren- 
theses) were  as  follows:    rape  and  mustard  seed — 258,000  tons  (255,000); 
sesame  seed— kO, 000  (40,000);  cottonseed— 606, 000  tons  (756,000);  and 
flaxseed— U80,000  buehels  ( ^80, 000  bushels) . 

INDONESIA'S  COPRA 
EXPORTS  UP  IN  MAY 

Indonesia's  total  exports  of  copra  during  May  amounted  to  36,146  long 
tons  net  weight,  according  to  the  latest  official  statistics  transmitted 
by  the  American  Embassy,  Djakarta.    The  breakdown  by  country  of  destination 
is  as  follows:    Western  Germany — ^,000;  the  Netherlands — 18,^07;  Hungary — 
98k;  Denmark— 1,000;  Sweden— 2,000;  Poland --^92;  Penang  (Malaya)  —1,532; 
Singapore --5,270;  and  Japan — 2,k6l  tons. 

19 51*  CANADIAN  SEED  PROSPECTS  MOSTLY 
FAVOR  ABLE;  ACREAGES  DOWN 

A  summary  of  the  mid-July  outlook  for  seed  crops  of  the  Canadian 
Department  of  Agriculture  shows  that  the  cold,  backward  spring  was  partly 
offset  by  abundant  rain  in  June,  and  that  seed  crop  conditions  range  from 
fair  to  very  favorable.    Smaller  acreages  for  some  of  the  grasses  and 
legumes  could  be  partly  offset  by  favorable  yields. 

It  is  probable  that  production  of  seed  crops  in  the  Prairie  Provinces 
may  turn  out  less  favorably  than  expected  inasmuch  as  the  abundant  rainfall 
has  produced  heavy  growth  of  both  grasses  and  legumes  usually  associated  with 
light  seed  setting.    Floods  in  British  Columbia  and  Alberta  this  spring  are 
believed  to  have  reduced  further  the  acreage  of-  alsike  clover  which  had  been 
cut  because  of  unfavorable  prices  in  1953.    Low  returns  to  producers  in  1953 
is  also  believed  to  have  resulted  in  a  25  to  35  percent  decrease  in  the  acreage 
of  brome  grass  for  seed  in  Saskatchewan  and  a  reported  50  percent  decrease  in 
British  Columbia. 
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The  weather  has  "been  too  cold  for  most  vegetable  seed  crops  in  British 
Columbia  and  most  of  them  are  later  than  normal.    The  onion  seed  acreage  is 
larger  and  crops  are  satisfactory  except  that  disease  is  present  in  some 
lots  which  may  reduce  the  yields.    The  cold,  cloudy  weather  has  retarded  the 
bean  and  pea  seed  crops.    Early  season  conditions  in  Ontario  were  not 
favorable,  but  recent  higher  temperatures  along  with  adequate  rainfall  have 
improved  developments. 

Cereals  got  off  to  a  late  start  and  growth  was  slow  because  of  the  heavy 
rains  in  the  Prairie  Provinces.    Rust  infection  is  feared  and  warm  dry  weather 
is  needed  to  speed  maturity  of  these  seed  crops. 

Warmer  weather  is  needed  in  most  areas  as  harvesting  approaches,  and  in 
some  areas  the  need  for  hay  may  determine  the  acreages  harvested  for  seed. 
These  two  factors  have  an  important  bearing  on  the  size  of  the  seed  crop. 

The  United  States  normally  imports  substantial  quantities  of  alfalfa, 
red,  sweet  and  alsike  clover,  brome  grass,  bluegrass  and  other  seeds  from 
Canada. 

Preliminary  forecasts  of  Canadian  seed  production  will  be  released  from 
time  to  time  by  the  Foreign  Agricultural  Service. 

The  following  table  summarizes  the  Canadian  mid-July  seed  report  and  the 
final  estimates  of  1953  production: 

SEED  CROP 


Legumes  and  Grasses 

Alfalfa 
Alsike  clover 
Medium  red  clover 
Altaswede  red  clover 
Sweetclover 
Timothy 
Brome  grass 
Red  Fescue 
Crested  wheatgrass 
Kentucky  bluegrass 
Canada  bluegrass 

Cereals 


Wheat 

Oats 

Barley 


1,000  pounds 


9,790  Smaller  Good 

9,510  Smaller  Good 

7,225  Smaller  Late,  growth  heavy 

3,135  Smaller  Smaller  production 

12,500  Slightly  larger  Good 

1^,55°  Larger  Fair  to  good 

11,325  Smaller  Good 

6,100  Larger  Good 

980  Larger  Good 

U00  Larger  Good 

121  -  -  -  -  Good 

1,000  Bushels 

6,366  Increase  Fair  -  too  cool 

3,215  Increase  Smaller  crop  ; 

1,389  Increase  Smaller  crop  7 
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continued   

Vegetable  Seeds  1,000  pounds 


Carrot  13  Increase   

Lettuce  15  Increase  Doubtful 

Onions  2b  Increase  Conditions  spotted 

Peas  7  ,l6l  No  change  Very  good 

Radish  8    Good 

Spinach  —    Doubtful 

Sugar  beet  679  Smaller  Conditions  spotted 

Swedes  70  Smaller  Conditions  spotted 


Preliminary  forecasts  of  Canadian  seed  production  will  be  released  from 
time  to  time  by  the  Foreign  Agricultural  Service. 

*  *  *  * 

TRADE  DEVELOPMENTS j:N  FOREIGN  COUNTRIES 

The  Netherlands  Subsidizes    Certain  Dairy  Products       The  Netherlands  intends 
to  subsidize  its  butter  exports  to  the  United  Kingdom  to  an  amount  of  about 
2  U.S.  cents  per  pound  in  order  to  meet  Danish  quotations.    A  subsidy  will 
also  be  granted  on  milk  powder  and  condensed  milk  exported  to  Bolivia. 

India's  1951*  Rainfall  Below  Last  Year  --So  far  the  1951*  rainfall  has  been 
below  last  year's  exceptionally  heavy  monsoon.    In  much  of  India,  crop  pro- 
duction is  largely  dependent  upon  the  rains  that  fall  in  the  summer  months. 
According  to  Clifford  C.  Taylor,  Agricultural  Counselor,  American  Embassy, 
New  Delhi,  rainfall  has  been  20  percent  or  more  below  normal  in  much  of 
eastern,  central  and  northern  India,  but  at  least  20  percent  above  normal 
in  practically  all  of  western  India.    Less  favorable  conditions  this  year 
in  the  important  agricultural  states  of  Uttar  Pradesh  and  Punjab  far 
outweigh  in  importance  the  more  favorable  conditions  in  western  India. 
Crop  prospects  are  therefore  less  favorable  as  viewed  at  this  date.  However, 
it  is  still  too  early  to  predict  that  the  195^-55  harvests  will  definitely 
be  smaller  than  last  year. 

Brazil  Stresses  Agricultural  Development  —  The  Brazilian  Government  is 
reemphasizing  agriculture  following  a  long  period  during  which  Government 
policy  was  directed  largely  toward  fostering  industry.    Greater  production 
is  Brazil's  objective,  both  in  domestic  and  export  crops.    Strict  Govern- 
mental control  of  trade  is  one  of  the  principal  facets  of  the  present  agri- 
cultural policy  and  actions  with  respect  to  exchange  rates,  licenses,  and 
bilateral  trading  arrangements  will  affect  the  market  in  Brazil  for  United 
States  agricultural  products.    These  and  other  developments  over  the  past 
year  in  Brazil's  agricultural  policy  are  discussed  in  a  Foreign  Agriculture 
Circular  (FATP-6-5I1 .)  to  be  issued  soon  by  the  Foreign  Agricultural  Service. 
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Bolivia's  Foreign  Rsohai^e  Availabilities  Remain  Low  —  The  fall  in 

world  prices  of  minerals,  especially  tin,  caused  an  economic  crisis 

in  Bolivia  during  1953.    This  desperate  economic  situation  is  continuing 

in  1951* .    Bolivia1  a  mineral  production  is  expected  to  reach  a  low  ebb 

for  this  year;  foreign  exchange  earnings  consotjpantly  will  remain  low. 

Bolivia  is  almost  entirely  dependent  upon  incoi  from  exports  of  minerals 

to  finance  imports  of  machinery  and  equipment,  raw  materials  and  foodstuffs. 

Of  theee  items,  food  is  one  of  the  most  important,  requiring  about 
$20  to  $25  million  in  foreign  exchange  receipts  annually.    The  stringency 
in  Bolivia' a  foreign  exchange  receipts  has  already  reduced  its  commercial 
food  imports,  the  shortage  "being  made  up  by  grants  in  aid  from  the  United 
States.    (Note:    the  long-range  food  outlook  is  somewhat  more  hopeful; 
project  agreements  between  the  U.S.  Operations  Mission  and  various 
Bolivian  Government  agencies  are  expected  to  result  in  decreased  need  for 
imports  of  foodstuffs  in  a  few  years.) 

Dutch  Entering  African  Agriculture  —  The  Netherlands  its  expanding  its 
investment  in  Ethiopian  agriculture.    It  is  expected  that  Dutch  interests 
will  acquire  a  15,000  acre  rice  concession  northeast  of  Addis  Ababa.  To 
date  the  largest  Dutch  investment  in  Ethiopia  has  been  in  sugar  cane. 


LATE  NEWS 


(Continued  from  Page  115) 

A  recent  report  on  the  1953-5**  cotton  crop  in  Peru  indicates  in- 
creasing late  season  damage  by  wilt  to  the  Tanguis  cotton  (harvested 
during  April- June)  and  some  deterioration  of  quality  from  insect 
infestation.    Current  estimates  of  Peru's  1951*  cotton  crop  place 
production  of  Tanguis  at  approximately  U 05,000  bales  (of  500  pounds 
gross)  and  the  Pima  and  Karnak  crops  which  are  harvested  in  July- 
September  at  about  75,000 
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